Monthly Report on Petroleum Developments
In The World Markets
April 2020

First: World Oil Markets

1. Oil Prices

In February 2020, OPEC Reference Basket decreased by 14.7% or
$9.6/bbl from the previous month level to stand at $55.5/bbl. Deteriorating
global economic and oil demand outlook due to the rapid spread of
Covid-19 in China and several other countries, along with market concerns
over crude oversupply, were major stimulus for the decrease in oil prices
during the month of February 2020, to reach its lowest level since
September 2017.
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Source: Organization of Petroleum Exporting Countries, Monthly Oil Market Report.

OPEC Primary estimates indicate that OPEC Reference Basket decreased
in Q1 2020 by 18.4% or $11.6/bbl compared to Q4 2019, recording
$51.5/bbl, a level that is low by 18.3% compared to Q1 2019.

2. Supply and Demand

» Preliminary estimates indicate that world oil demand in Q1 2020,
decreased by 3.2 million b/d or 3.2% comparing with Q4 2019 level to
reach 97.6 million b/d. Demand in OECD countries decreased
by 2.1% to reach 47.3 million b/d. And demand in Non-OECD
countries decreased by 4.2% to reach 50.3 million b/d.

» Preliminary estimates indicate that world oil supplies in Q1 2020,
decreased by 1 million b/d or 0.1% comparing with Q4 2019 level to
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reach 99.3 million b/d. Non-OPEC supplies remained stable at the
same Q4 2019 level recording 66.4 million b/d. Whereas OPEC crude
oil and NGLs/condensates total supplies decreased by 2.9% to reach
32.9 million b/d.

US tight oil production in February 2020 remained stable at the same
previous month level of 9.05 million b/d, whereas US oil rig count
increased for the first time in more than a year, by 3 rig from the
previous month level to stand at 716 rig.

US tight oil production and oil rig count
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Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions Mar. 2020.

3. Oil Inventories

» OECD commercial inventories in February 2020 decreased by 32
million barrels from the previous month level to reach 2898 million
barrels, and Strategic inventories in OECD-34, South Africa and
China decreased by 4 million barrels from the previous month level to
reach 1822 million barrels.

Change in Global Inventories at the End of February 2020 (million bbl)
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Source: Oil Market intelligence, May. 2019 and Mar. 2020.
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4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in February 2020, decreased by 1.1% from the
previous month level to reach 6.5 million b/d, and US product imports
decreased by 19.5% to reach about 1.7 million b/d.

» US crude oil exports in February 2020, increased by 3.8% from the
previous month level to reach 3.6 million b/d, and US product exports
increased by 1.9% to reach about 5.6 million b/d.

Second: Natural Gas Market
. Prices

The average spot price of natural gas at the Henry Hub decreased in
February 2020 to reach $1.91/million BTU.

The Price of Japanese LNG imports in January 2020 decreased by
$0.15/m BTU to reach $9.25/m BTU. Whereas the Price of Korean
LNG imports increased by $0.24/m BTU to reach $8.99/m BTU,

. Exports
Arab LNG exports to Japan and South Korea were about 2.746
million tons in January 2020 (a share of 23.5% of total imports).
China hasn’t released any data on its sources of LNG imports or import
prices for January 2020.
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2nd Week 66.0 Ll 2nd Week 593
3rd Week 647 i 3rd Week 608
4th Week 64.3 S 4th Week 60.5
1st Week 58.6 )5 b February|  1st Week 61.9
2nd Week 59.0 oo 2nd Week 63.1
3rd Week 60.1 3rd Week 66.2
4th Week 59.7 2l 4th Week 65.0
September 1st Week 594 —— March 1st Week 65.1
2nd Week 615 2nd Week 66.6
3rd Week 657 3rd Week 672
4th Week 63.1 4th Week 66.8
October 1st Week 592 4 1st Week 68.8
2nd Week 597 - 2nd Week 704
3rd Week 60.7 3rd Week 70.5
Ath Week 61.0 | 4th Week 731
November 1st Week 62.3 1 1st Week 70.2
2nd Week 627 i 2nd Week 71.7
3rd Week 633 ll) 3rd Week 702 i
4th Week 64.1 = 4th Week 67.1 20
December 1st Week 63.7 ds¥ sy 1st Week 61.8 dstl
2nd Week 65.8 Ll 2nd Week 61.5 Al
3rd Week 677 i ki 3rd Week 62.9 il
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* The OPEC basket of crudes (effective June 16, 2003) is comprised of Algeria's 8aharan Blend, gl el e 2 gl ol el g papedl gl a3 RGN LA 5 2003 g 16 e ) EMHBNER
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Iran Heavy. Indonesia's Minas, Nigena's Bonny Light, and Venezuela's Merey Effective 1 Jamuary and 23 g ST e i 2007 S5 et sl i % 1My T el
mid of October 2007, Angola’s Girassol and Ecuadorean Otiente crudes have been incorporated to become the 12th a4 oot TN AN AL D016
and 13th crudes comprising the new Opec Basket As of Jan 2009, the basket excludes the Indonesian crude. As of 215 il 2017 s By 0oy 01 D (LA 2017 sy ¢ iplall AsD iz 2016 sy
Jan. 2016, the basket price includes the Indonesian crude. As of July 2016 the basket price includes the Gabonese crude. S 019 i Ay et s AL i D018 i oy Lyl ) S AN
As of January 2017, the basket price excludes the Indonesian crude "Minas". As of June 2017, The basket price includes il G AT gl 000 e T w4l Goad i gls
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Sourees: OAPEC - Economics Department, and OPEC Reports.
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Average Monthly Market Spot Prices of Petroleum Products, 2018-2020
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US Gulf 58.9 81.0 85.8 S el st

2018 al= bwgia

Average 2019

Singapore 57.3 77.8 72.5 YL S

Rotterdam 60.2 79.5 79.6 A

Mediterranean 63.4 79.1 71.4 Lo gl ot

2019 al= b gia

US Gulf 52.6 74.6 79.7 S ) il
Singapore 63.9 784 66.3 Gy late

Rotterdam 61.4 80.8 744 Aagiag

Mediterranean 64.1 80.9 64 4 Lo gl e

US Gulf 62.9 75.9 70.3 e

Singapore 66.1 80.7 74.4 Gy late

Fotterdam 63.0 818 g1.1 A
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Singapore 66.8 83.0 80.7

Fotterdam 64.9 84.5 930

Mediterranean 65.7 836 g19

US Guif 65.2 79.3 92.8

May-19

Singapore 64.4 824 76.3

Fotterdam 61.7 84.9 90.3

Mediterranean 652 842 802

US Gulf 60.6 782 §7.2

Singapore 59 4 74.9 67.5

Fotterdam 56.9 76.1 783

Mediterranean 62.5 75.6 70.6

US Gulf 548 71.1 §2.5

Singapore 66.1 785 736

Fotterdam 592 78.5 823

Mediterranean 64 8 78.1 755

US Gulf 584 74.9 88.6

Singapore 544 75.1 70.1

Rotterdam 55.7 754 77.6

Mediterranean 578 753 69.7

US Gulf 45.0 70.7 793

Singapore 613 77.7 74.4

Fotterdam 61.6 79.7 772

Mediterranean 63.8 79.5 71.0

US Gulf 48.6 75.7 78.1

Singapore 46.6 763 742

Fotterdam 589 78.5 763

Mediterranean 62.5 78.1 69 4

US Gulf 423 74.9 77.5

Singapore 384 754 76.1

Rotterdam 58.6 78.1 78.2

Mediterranean 62.6 773 718

US Gulf 35.8 72.5 76.2

Singapore 422 789 74.8

Fotterdam 65.0 80.4 774

Mediterranean 69.7 792 703

US Gulf 39.1 754 74.4

Singapore 50.8 76.3 71.1

Fotterdam 68.1 76.1 76.2

Mediterranean 71.7 74.9 69.1

US Gulf 41.7 70.7 73.4

Singapore 456 65.7 64.3

Rotterdam 54.8 66.5 69.7

Mediterranean 588 659 632

US Gulf 436 61.2 69.4

Source: OPEC - Monthly Oil Market Report.
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Spot Crude Tanker Freight Rates, 2018-2020
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Direction
Period

Med/Med***

Middle
East/West**
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East/East*®

Average 2018

25

57

Average 2019

35

66

February 2019

26

52

March

30

60

April

21

40

May

19

39

June

20

44

July

20

44

Angnst

27

57

September

110

30

62

October

176

&3

135

MNovember

156

56

92

December

199

63

January 2020

151

53

93

2020 »lu

February

80

30

43
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*

* Vessels of 230-280 thousand dwt.
=% Vessels of 270-285 thousand dwt.

**% Vessels of 80-85 thousand dwt.
Source: OPEC Monthly Oil Market Beport, various issues.
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Product Tanker Spot Freight Rates, 2018-2020
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Direction - . . Middle
Med/™N-WE* Med/Med*
Period € © € East/East*

Average 2018 161 119

Average 2019 176 124
February 2019 170 113
March 176 112
April 185 96
May 159 - 116
June 150 - 114
July 163 96
August 111 112
September 112 . 109
October 167 165
November 235 148
December 292 162
Jamuary 2020 224 - 130 2020 i
February 195 185 100 PP

* Vessels of 30-35 thousand dwt. CPLs gl 3B 36 I 30 o e gl 3D paa ¥
Source: OPEC Monthly Qil Market Report, various issues. gl dalatal g el E) e diling dled ;e
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World Oil Demand, 2017-2019
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2018 2017
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Arab Countries 71 71 71 71 . 6.9 6.9 6.9 6.9 6.9 71 Ayall g

OAPEC 6.1 6.1 . 6.1 . 59 59 59 59 59 6l Al oLl

Other Ara 10 10 _ 10 _ 10 10 10 10 10 10 S iy

0ECD 480 483 : 472 . 479 481 482 472 47 474 el ) gl e

North America 517 ! ! 53 5. 256 5. 5. 254 252 50 a4

Western Europe 143 . , 143 . 143 . . 142 140 143 el

Pacific 80 . . 16 3 8.1 . . 16 83 §.1 el L

Developing Countries | 33.1 1 333 38 1 326 . . 326 24 ki gl g3

Middie East & Asia 2l : n1 | us : 218 : : ng | w1 | nd | ealiadle,laygd

Africa 44 : 44 44 3 43 : . 43 44 42 L

Latin America 6.6 3 69 66 _ 63 3 : 63 64 63 il 6,

China 131 . 13.0 132 y 17 . . 128 123 122 )

FSU 48 | 50 47 . 48 | : 47 47 47 Gl _,-HM\ dany)

Eastern Europe 08 . 08 07 . 07 . . 07 07 07 Ay

World 9.7 100.8 100.5 98.6 . 98.8 , . 98.0 97.8 97.3 aladl
* Estimates. A A7)
Sources: OAPEC - Economics Department and Ofl Industry Reports Al gLl g 7 G 5 Y el s o ) ) i s el
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Arah Countries 278 28.0 276 . } 287 206 288 . 1 281

OAPEC 265 267 263 3 . 274 283 213 3 X 268

Other Arab 13 13 13 . . 13 13 13 . . 13

OPEC: M2 330 336 . 3 36.6 370 37.0 3 1 387

Crude Ol 204 291 288 5 . 318 1 1n1 . § 05

INGLs + non-conventional oils 48 48 48 ; . 48 19 49 J : . Ll Ll 5

OECD 300 311 207 . . : 205 236 5 : 5. gallg i) o) il

North America %8 2.7 . 5. 5. 3 242 A3 z . 3 Ll ,d

Western Europe 37 39 ! ! : } 19 16 ! . : Ll

Pacific 05 05 } 5 ! : 04 04 ! ; ) el land

Developing Countries 14.2 143 . . : 5 13.6 134 z . 116 Aaaldl gy

Middle East & Other Asia 6.7 6.7 . . . . 68 . . . 48 G A (g bt

\Africa 13 15 . 3 S 3 15 £ : A L6

Latin America 6.0 63 . 5. : 5. 53 5. ¥ 5. 51 A 18 5

China 4.0 4.0 . . . 1 41 . ! i 4.0 gl

FSU 144 144 . . : . 14.6 . ! . 141 Gl gl sl

[Eastern Europe 0.1 0.1 . ) . . 01 . . . 0l L Ly i

Processing Gains 23 23 . . . . 23 . . . 22 2K ul

World 99.2 100.3 . . . . . . . 964 allad)

* Estimates. Apdsddjiff)
Sources: OAPEC - Economics Department and Oil Industry Reports. i) o) g a8 341 06 L) iz el
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Global Oil Inventories, February 2020
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2020 4 (e AL
Change from January 2020

2019 4l
Feb-10

2019 4 5 A
Change from February 2019

2020 41,4
Feb-20

Americas

1510

1550

Cruds

606

612

Products

904

938

Europe

971

Crude

338

34

Products

633

641

Asia

Fil

Crude

167

138

Products

133

il il

Total OECD

2898

* elall Jpll Maa)

Cruds

1084

A Ll

Products

1813

il i)

Rest of the world

3051

* allal) gt &y

Oil at Sea

1170

ol g Jo L

World Commerecial '

3949

S ;’JL'IJ] E‘J]‘-\m Sl

Strategic Reserves

1822

a.--‘-'«'jl ) s il

Total’

8940

5 el il Ja)

1. Excludes Oil at Sea.

2.includes Ol at Sea and strategic reserves.
Source: Oil Market Intelligence, May. 2019 &Mar. 2020
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